EU Results Framework Indicator methodology note
	1. Name of indicator
	Average Control of Corruption score (as measured by the Worldwide Governance Indicators)

	
	

	2. Which sector (using Result Framework heading)
	Good Governance

	
	

	3. Technical Definition 
	The Worldwide Governance Indicators (WGI) report on six broad dimensions of governance for 215 countries. WGI as a whole, are composite measures based on a large number of underlying data sources addressing 6 dimensions of good governance. The WGI are composite governance indicators based on 32 underlying data sources.  These data sources are rescaled and combined to create the six aggregate indicators. "Control of corruption" is one of the six aggregate indicators that constitute the WGI. 
The definition of corruption employed by the "control of corruption" indicator is implicit and as such cannot be clearly defined. This is because it aggregates a number of data sources, with each source employing a slightly different definition of corruption. 

Even though each underlying data source measures a somewhat different concept of corruption, according to Kaufman et al.
, the implicit definition of corruption is not different when we compare two countries with different sets of underlying data sources or one country across time. This is because their aggregation method puts different data sources in common units. They have just one implicit definition of corruption, which stems from the aggregation of these many data sources across many countries.

	
	

	4. Rationale (including which policy priority, and how is this indicator linked to that policy priority)
	The Agenda for Change (2011) sees corruption as a Good Governance sub-priority and anti-corruption will be addressed as a development issue in a number of beneficiary countries, in line with the priorities set by the 2003 and 2011 Communications of the European Commission in this area.

One of the main advantages of the WGI "Control of corruption" aggregate indicator is that it is widely recognised given that the membership of the World Bank includes most of the countries in which the EU works.
Moreover, the WGI control of corruption indicator it is part of a broader set of indicators measuring governance, which is important because, similarly to the Bank, the EC approaches corruption as an issue of governance whilst recognising that governance is broader than anti-corruption. 

	
	

	5. Level of disaggregation
	N/A

	
	

	6. Data Sources (including any issues on (i) different definitions by source, and (ii) level of availability of the data)
	World Bank – Worldwide Governance Indicators can be found here http://info.worldbank.org/governance/wgi/index.aspx#home
The data are freely available on the internet at http://info.worldbank.org/governance/wgi/index.aspx#countryReports
and are updated annually. 
The WGI compile and summarize information from 32 existing data sources that report the views and experiences of citizens, entrepreneurs, and experts in the public, private and NGO sectors from around the world, on the quality of various aspects of governance. The WGI draw on four different types of source data: 
-Surveys of households and firms (9 data sources including the Afrobarometer surveys, Gallup World Poll, and Global Competitiveness Report survey), 

-Commercial business information providers (4 data sources including the Economist Intelligence Unit, Global Insight, Political Risk Services), 

-Non-governmental organizations (11 data sources including Global Integrity, Freedom House, Reporters Without Borders), and 

-Public sector organizations (8 data sources including the CPIA assessments of World Bank and regional development banks, the EBRD Transition Report, French Ministry of Finance Institutional Profiles Database) 
The underlying data sources that constitute the Control of Corruption dimension of the WGI are available at http://info.worldbank.org/governance/wgi/index.aspx#doc-sources
The data sources are rescaled and combined to create the six aggregate indicators. Each of six aggregate WGI measures is constructed by averaging together data from the underlying sources that correspond to the concept of governance being measured. 
 A key feature of the methodology is that it generates margins of error for each governance estimate. These margins of error need to be taken into account when making comparisons across countries and over time. 
 The WB reports on WGI with a two year time lag. For example, in 2014 the latest available data point is from 2012.


	
	

	7. Data calculation (including any assumptions made)
	Changes in governance do not occur from one year to the next. The World Bank states that over a ten year period only around 30% of countries demonstrate change across all six sub-components of the WGIs. This indicator will therefore be reported with a 2008 baseline (which is 5 years earlier than the reporting data that will be used in year 1 of reporting)

To calculate the average Control of Corruption score 

i) countries where the EU has external action programmes should be identified;

ii) the latest available data point for these countries should be taken from the World Bank database, 

iii) the estimates for each of the countries should be added together and averaged by dividing the sum of the estimates by the number of counties included. 



	
	

	8. Worked examples*
*Examples correct at time of writing (Feb 2015)

	Zambia

2008 score: -0.47

2013 score: -0.39

Tunisia

2008 score: -0.18

2013 score: -0.15

Average score based on Zambia and Tunisia

2008: -0.33
2013: -0.27


	
	

	9. Is it used by another organization or in the framework of international initiatives, conventions, etc? If so, which?
	No. 

	
	

	10. Other issues
	 Reporting the average score masks a lot of the underlying changes within countries. Individual country reports can be found at http://info.worldbank.org/governance/wgi/index.aspx#countryReports. These provide more detailed country level information.


� � HYPERLINK "http://papers.ssrn.com/sol3/papers.cfm?abstract_id=965077" �http://papers.ssrn.com/sol3/papers.cfm?abstract_id=965077� 





