EU Results Framework Indicator methodology note
	1. Name of indicator
	Exports of goods and services  as a percentage of GDP

	
	

	2. Which sector (using Result Framework heading)
	Trade and Private sector development

	
	

	3. Technical Definition 
	Exports of goods and services represent the value of all goods and other market services provided to the rest of the world. 
The indicator includes the value of merchandise, freight, insurance, transport, travel, royalties, license fees, and other services, such as communication, construction, financial, information, business, personal, and government services. It excludes compensation of employees and investment income (formerly called factor services) and transfer payments.
Data come from two sources: current reports gathered by the World Bank's country management units and data obtained from official sources, although some adjustments are made in the balance of payments to account for fiscal/calendar-year differences. Within this publication, WB attempts to present data that are consistent in definition, timing and methods. Even so, updates and revisions over time may introduce discrepancies from one edition to the next.


	
	

	4. Rationale (including which policy priority, and how is this indicator linked to that policy priority)
	The export share of a country indicates how much of the income of the economy is generated by trading in foreign markets. It gives a good indication of the degree of openness towards the rest of the world, and a good indication of the country's capacity to generate growth beyond the one generated by its domestic consumption.
In particular, the indicator reflects to what extent, developing countries, especially the poorest, are able to harness the opportunities offered by globally integrated markets, which is in line with the ‘Agenda for Change’ (2011).

	
	

	5. Level of disaggregation
	

	
	

	6. Data Sources (including any issues on (i) different definitions by source, and (ii) level of availability of the data)
	World Bank's World Development Indicators (WDI) database – see http://data.worldbank.org/indicator


	
	

	7. Data calculation (including any assumptions made)
	To be calculated by:

a) taking the latest available datapoint for exports of goods and services  as percentage of GDP for each country where the EU has external action programmes; available at http://data.worldbank.org/indicator/NE.EXP.GNFS.ZS
b) multiplying this number by the GDP at current prices for the same year - available at http://data.worldbank.org/indicator/NY.GDP.MKTP.CD. This will give exports for each country.  
c) adding together the above numbers for all the countries where the EU has external action programmes. This will give the first element for a weighted average of the share of exports in GDP.

d) adding together the GDP at current prices for all the countries where the EU has external action programmes; using the same year as under a). This will give the second element for a weighted average of the share of exports in GDP.

e) dividing the first element (c) by the second element (d). This will give a weighted average of exports as a share of GDP. 

	
	

	8. Worked examples*
*Examples correct at the time of writing (Feb 2015)
	Afghanistan (2013)
Exports of goods and services  as percentage of GDP: 6.3% 

GDP, current prices dollars. $: 20,309,671,041.6
Tonga (2012)
Exports of goods and services  as percentage of GDP: 17.8% 

GDP, current prices dollars. $: 466,259,084.1
Weighted average of exports of goods and services  as percentage of GDP for Afghanistan and Tonga

= (6.3*20,309,671,041.6 + 17.8*466,259,084.1)
            (20,309,671,041.6 + 466,259,084.1)
= 6.6% Weighted number of Exports of goods and services as percentage of GDP for Afghanistan and Tonga


	
	

	9. Is it used by another organization or in the framework of international initiatives, conventions, etc? If so, which?
	The indicator is routinely measured and reported by countries as part of their country economic statistics.

	
	

	10.Other issues
	


