EU Results Framework Indicator methodology note
	1. Name of indicator
	Real GDP growth, (i) latest year and (ii) average over last 5 years

	
	

	2. Which sector (using Result Framework heading)
	Inclusive Growth and Poverty Reduction

	
	

	3. Technical Definition 
	Real Gross Domestic Product (real GDP) is a macroeconomic measure of the value of economic output adjusted for price changes (i.e. inflation or deflation)


	
	

	4. Rationale (including which policy priority, and how is this indicator linked to that policy priority)
	Measure of economic growth to be complemented with indicators specifically focussed on measuring the inclusiveness of growth and poverty reduction
The Agenda of Change (2011) states that "Inclusive and sustainable economic growth is crucial to long-term poverty reduction".

	
	

	5. Level of disaggregation
	N/A

	
	

	6. Data Sources (including any issues on (i) different definitions by source, and (ii) level of availability of the data)
	IMF World Economic Outlook database:
http://www.imf.org/external/ns/cs.aspx?id=28
Select the latest database, then select 
"By countries (country level data)", then select "All countries" then select  
 "Gross domestic product (constant prices, per cent change)"
also select “Gross domestic product, current prices U.S. dollars." (this will be used to weight the data (see section "Data Calculation").


	 
	

	7. Data calculation (including any assumptions made)
	LATEST YEAR

To be calculated by:

- taking the percentage change for the latest year (excluding staff estimates) for each country where the EU has external action programmes from the database;

- multiplying this number by Gross domestic product, current prices U.S. dollars for each country.  
-adding together the above numbers for all the countries where the EU has external action programmes together. This will give the first element for weighted Real GDP growth.

Add together the Gross domestic product, current prices U.S. dollars. This will give the second element for weighted Real GDP growth.

-dividing the first element by the second element. This will give the weighted annual Real GDP growth.
AVERAGE OVER LAST 5 YEARS
To be calculated by:

- taking the latest available percentage change for the latest 5 years years (excluding staff estimates) for each country where the EU has external action programmes from the database;

- taking the average of these values. This will average growth rates in the last 5 years – let's call this number "W";
- taking Gross domestic product, current prices U.S. dollars, for the latest 5 years  (excluding staff estimates) for each country;

- taking the average of these values. This will GDP current US$  in the last 5 years – let's call this number "T";

- multiplying W by T for each country.  

-adding the above numbers for all the countries in which we operate together. This will give the first element for weighted Real GDP growth.

Add together Gross domestic product, current prices U.S. dollars for the latest 5 years (excluding staff estimates). This will give the second element for weighted Real GDP growth.

-dividing the first element by the second element. This will give the weighted Real GDP growth, average over the last 5 years (excluding staff estimates).

	
	

	8. Worked examples*
* Examples correct at the time of writing (Feb 2015) 
	LATEST YEAR

Afghanistan 
2011: Average GDP growth % change: 6.479% 

GDP, current prices dollars. $: 17.890 bn
Tonga 

2012: Average GDP growth % change: 0.476% 

GDP, current prices dollars. $: 0.468 bn
Weighted  Average annual GDP growth for Afghanistan and Tonga
= (0.06479*17.89 + 0.00476*0.468)
    (17.89 + 0.468)

= 6.33% Weighted number of Average GDP growth for Afghanistan and Tonga
AVERAGE OVER LAST 5 YEARS
Afghanistan 
2007-2011: Average GDP growth % change average last 5 years: 10.541% 

GDP, current prices dollars average last 5 years. $: 12.887 bn
Tonga 

2012: Average GDP growth % change average last 5 years:  2.704% 

GDP, current prices dollars average last 5 years:  $: 0.441 bn
Weighted Average GDP growth for Afghanistan and Tonga over the last 5 years
(0.10541*12.887 + 0.02704*0.441)
(12.887 + 0.441)

= 10.28% Weighted  Average GDP growth for Afghanistan and Tonga over the last 5 years


	
	

	9. Is it used by another organization or in the framework of international initiatives, conventions, etc? If so, which?
	

	
	

	10.Other issues
	


