EU Results Framework Indicator methodology note
	1. Name of indicator
	Number of countries whose capacity to trade across borders has improved with EU support

	
	

	2. Which sector (using Result Framework heading)
	Trade and Private Sector development

	
	

	3. Technical Definition 
	Capacity of a country to trade across borders, as measured by the Logistics Performance Index of the World Bank.

Definition:

The World Bank’s LPI, is a comprehensive index created to help countries identify the challenges and opportunities they face in trade logistics performance.
The LPI is based on a worldwide survey of operators on the ground (global freight forwarders and express carriers), providing feedback on the logistics “friendliness” of the countries in which they operate and those with which they trade. They combine in-depth knowledge of the countries in which they operate with informed qualitative assessments of other countries where they trade and experience of global logistics environment. Feedback from operators is supplemented with quantitative data on the performance of key components of the logistics chain in the country of work.

The LPI assesses the performance of countries in the six areas identified below and is an equally weighted average of these six components:

· Customs: efficiency of the customs clearance process.

· Infrastructure: quality of trade and transport-related infrastructure.

· International shipments: ease of arranging competitively priced shipments.

· Logistics competence: competence and quality of logistics services.

· Tracking & tracing: ability to track and trace consignments.

· Timeliness: frequency with which shipments reach consignee within the scheduled or expected time. 
The index ranges from 1 to 5, with a higher score representing better performance.

	
	

	4. Rationale (including which policy priority, and how is this indicator linked to that policy priority)
	The LPI gives an indication of easiness to trade. It is thereby a proxy indicator of a country's capability to integrate into the regional and multilateral trading systems. When measured for Least Developed Countries, it qualifies trade inclusive development potential through the integration of poorest countries into the world economy.

This index is thus fully in line with the following European Commission Communications: Trade, Growth and Development Policy (2012), Aid for Trade Strategy (2007) and the Agenda for Change (2011).

	
	

	5. Level of disaggregation
	N/A

	
	

	6. Data Sources (including any issues on (i) different definitions by source, and (ii) level of availability of the data)
	The indicator is standardised and measured every two years for individual countries (160 in 2014). 
http://lpi.worldbank.org/
Then click on: 

>Global performance

	
	

	7. Data calculation (including any assumptions made)
	1) Countries for which this indicator should be calculated will be identified using the results reporting template. Here delegations/HQ units will be asked to list indicators which demonstrate that their programme /project that has ended was working to improve at least some aspect of improving the ability of a country to trade across borders. 
2) Contrary to the majority of the Results framework indicators, this will be measured at HQ level.
Data for these countries are then taken from Logistics Performance Index surveys conducted by the World Bank at http://lpi.worldbank.org/ 
Then click on 

>Global performance

Then look at the column called "LPI score"
3) for the countries identified in 1), compare the LPI score for the year when the programme/project began with the LPI score when the programme/project concluded to see whether it has improved. 



	
	

	8. Worked examples
	Vietnam: 
Project start year – 2012: LPI Score 3.00

Project end year – 2014: LPI Score 3.15
Vietnam LPI score has improved

	
	

	9. Is it used by another organization or in the framework of international initiatives, conventions, etc? If so, which?
	World Bank

	
	

	10.Other issues
	Complete methodology is available at page 51 of:

http://lpi.worldbank.org/sites/default/files/LPI_Report_2014.pdf


