EU Results Framework Indicator methodology note
	1. Name of indicator
	Average Global Competitiveness score

	
	

	2. Which sector 
	Trade and Private sector development

	
	

	3. Technical Definition 
	Definition:
The Global Competitiveness Index (GCI) assesses the relative competitiveness landscape of an economy, providing insight into the drivers of their productivity and prosperity. The index measures a set of institutions, policies, and factors that set the sustainable current and medium-term levels of economic prosperity. The concept of competitiveness thus involves static and dynamic components. A more competitive economy is one that is likely to grow faster over time.
It measures various components, each focusing on different aspects of macroeconomics and microeconomics competitiveness. The components are grouped into the following 12 pillars:
· Institutions
· Infrastructure
· Macroeconomic environment
· Health and primary education
· Higher education and training
· Goods market efficiency
· Labour market efficiency
· Financial market development
· Technological readiness
· Market size
· Business sophistication
· Innovation

The index ranges from 1 to 144, with the lowest rank (1) standing for the best performance. 
Each country has also an aggregated score ranging between 1 to 7, here is the highest possible score.
The rankings are calculated from both publicly available data and an Executive Opinion Survey, a comprehensive annual survey conducted by the World Economic Forum together with its network of Partner Institutes (leading research institutes and business organisations). 
The full methodology is available at
http://www3.weforum.org/docs/WEF_GlobalCompetitivenessReport_2014-15.pdf


	
	

	4. Rationale (including which policy priority, and how is this indicator linked to that policy priority)
	The ‘Agenda for Change’ (2011) calls for inclusive and sustainable growth of partner countries to achieve poverty reduction. A competitive country is essential for development. 
The Global Competitiveness Index measures the level of productivity of an economy, which determines its long-term growth potential. It is useful tool because it identifies the strengths and weaknesses of national economies.
Competitiveness is defined as the set of institutions, policies, and factors that determine the level of productivity of a country, taking into account its level of development. In other words the country’s ability to attract investments, raise per capita GDP, create jobs and wealth for itself, and ultimately raise the standard of living for its own people. 
This index is in line with the EU 2012 Trade, Growth and Development Policy Communication, the 2014 Communication on a stronger role of the private sector and the European Commission's Agenda for Change.

	
	

	5. Level of disaggregation
	N/A

	
	

	6. Data Sources (including any issues on (i) different definitions by source, and (ii) level of availability of the data)
	Annual data is published by the World Economic Forum at http://reports.weforum.org/global-competitiveness-report-2013-2014/ 

To measure these concepts, the GCI uses statistical data such as enrolment rates, government debt, budget deficit, and life expectancy. These data are obtained from internationally recognized agencies, notably the United Nations Educational, Scientific and Cultural Organization, the International Monetary Fund, and the World Health Organization. The descriptions and data sources of all these statistical variables are summarized in the Technical Notes and Sources at the end of the CGI Report. 
Furthermore, the GCI uses data from the World Economic Forum’s annual Executive Opinion Survey (the Survey) to capture concepts that require a more qualitative assessment or for which internationally comparable statistical data are not available for the entire set of economies included in the Index. 


	
	

	7. Data calculation (including any assumptions made)
	To be calculated by taking the latest available country score (1-7) for the countries where the EU has external action programmes and averaging the individual scores based on the number of countries for which data is available. 

	
	

	8. Worked examples*

*Examples correct at time of writing (Feb 2015)

	Botswana

2012/13 score: 4.06

2013/14 score: 4.13

Jamaica

2012/13 score: 3.84

2013/14 score: 3.86

Average score based on Botswana and Jamaica

2012/13: 3.95
2013/14: 3.99


	
	

	9. Is it used by another organization or in the framework of international initiatives, conventions, etc? If so, which?
	No

	
	

	10.Other issues
	A graphic explanation of the Global Competitiveness Index framework can be found below
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