EU Results Framework Indicator methodology note
	1. Name of indicator
	Proportion of employed people who are living below $1.90 (PPP) per day 

	
	

	2. Which sector (using Result Framework heading)
	Employment and Social Protection

	
	

	3. Technical Definition 
	The working poor are defined as employed persons living in households in which per capita consumption is below the internationally defined poverty line of $1.90 (PPP) per day. 

Workers or employed persons are to be understood in a broad sense. The internationally agreed definition
 defines “employed persons” as "persons who during a specified brief period such as one week or one day, i) did some work (even for just one hour) for pay, profit or family gain, in cash or in kind; or (ii) they were attached to a job or had an enterprise (a business, farm or service)  but were ‘temporarily’ absent during this period (for such reasons as illness, maternity, parental leave, holiday, training, industrial dispute)". This would therefore include both wage or paid employment and self-employment, including own account employment and subsistence agriculture.
The working poverty rate is also an MDG indicator (1.6). 


	
	

	4. Rationale (including which policy priority, and how is this indicator linked to that policy priority)
	The concept of the working poor aims to measure how many workers, despite being in employment, live in poverty i.e. do not have a job that provide them and their families with sufficient income to escape from poverty.
The Working Poverty rate therefore combines the data on household income/consumption with that of labour market/quality of employment, shedding light on the close relationship between employment and poverty reduction, as overarching objective of EU development cooperation according to the Lisbon Treaty (TEU article 21) and the European Consensus on Development.

It is also closely linked to the Decent Work Agenda, endorsed by the European Commission in 2006 Communication Promoting decent work for all – The EU contribution to the implementation of the Decent Work Agenda in the world and for which commitment is reiterated in a number of documents such as the Agenda for Change (2011) and the most recent “A decent Life for all: from vision to collective action”.


	
	

	5. Level of disaggregation
	There is not publically available disaggregation from the UN data (see MDG Report Statistical Annexes). However there are currently discussions on this within the ILO, and they may actually have disaggregated global figures in the near future.


	
	

	6. Data Sources (including any issues on (i) different definitions by source, and (ii) level of availability of the data)
	The UN collates national data for this indicators and stores the adjusted data, which have been adjusted to make them comparable across countries at: 

http://www.ilo.org/global/statistics-and-databases/WCMS_424979/lang--en/index.htm
( Click on Option 17;  Open in Excel; Click on the tab for Table 17b)



	
	

	7. Data calculation (including any assumptions made)
	To be calculated by:

- taking the latest available percentage for each country where the  EU has external action programmes from the ILO database;

- multiplying this number by the reference population (i.e. number of employed people) for the country in that same year (drawing on the same ILO database (see same table as noted under section 6) 

This will give the total number of people of working age in employment in each country
-adding together the above numbers for all the countries in where the EU has external action programmes
-dividing the total by the sum of the countries’ reference populations. This will give the global average proportion of working age people in employment who live below the extreme poverty line.

	
	

	8. Worked examples*
Examples were correct at the time of writing (Sept 2014)
	Bangladesh

2010: percentage of employed people in poverty: 41.7% 

ILO data for working population in employment 2010 : 54,084,000
Indonesia  

2010: percentage of employed people in poverty: 17.2%

ILO data for working population in employment for 2010: 107,588,300
Weighted percentage of employed people living in poverty for Bangladesh and Indonesia 
= (41.7*54,084,000+ 17.2*107,588,300)

   (54,084,000+108,207,000)

= 25.4 % of working age people who are employed and live in poverty for Bangladesh and Indonesia 

	
	

	9. Is it used by another organization or in the framework of international initiatives, conventions, etc? If so, which?
	The working poverty rate is an MDG indicator (1.6) for monitoring progress towards Goal 1: Eradicate extreme poverty and hunger, Target 1B: Achieve full and productive employment and Decent Work for all, including women and young people. Reporting on this indicator is included in the statistical annexes of the MDGs annual progress reports.

http://millenniumindicators.un.org/unsd/mdg/SeriesDetail.aspx?srid=759&crid=

Figures on working poverty have been compiled by the ILO for 70 countries being one of the key indicators selected by the ILO for measuring progress towards decent work, including within the framework of the Key Indicators of the Labour Market methodology and ILO Decent Work country profiles.


	
	

	10.Other issues
	The international extreme poverty line is generally used to monitor progress under MDG Target 1B. However, international discussions on the post 2015 argue that since extreme poverty is reducing, it would be valuable to also measure the reduction in the proportion of employed people living in moderate poverty, or even include an indicator on the “near working poor”. This may be considered in the future.
National figures on working poverty are normally collected through household surveys, preferable those with variables that can identify both the poverty status of households and give information on the economic activity of the household’s members. Examples include household income and expenditure surveys (HIES), living standards measurement surveys (LSMS) with employment modules, or labour force surveys (LFS) that collect information on household income. In summary, availability of data depends on the availability of household survey data which include poverty and employment variables together.

Finally, note that poverty is a concept that is applied to households, and not to individuals, while employment information is referred to individuals and more concretely those household members who work. Whether a worker is counted as working poor therefore depends on his/her own income, the income of other household members and the number of household members – for example, children – who need to be supported.


� International Labour Organization (ILO) Resolutions Concerning Economically Active Population, Employment, Unemployment and Underemployment Adopted by the 13th International Conference of Labour Statisticians, October 1982, para. 9. This definitions is accepted and used by the international community, see. Glossary of statistical terms OECD http://stats.oecd.org/glossary/detail.asp?ID=778





