EU Results Framework Indicator methodology note 
	1. Name of indicator
	Number of Micro, Small and Medium Enterprises (MSMEs) applying Sustainable Consumption and Production practices with EU support

	
	

	2. Which sector (using Result Framework heading)
	Natural Resources, Environment and Climate Change

	
	

	3. Technical Definition 
	This indicator refers to the total number of Micro, Small and Medium Enterprises that are supported by the EU to apply Sustainable Consumption and Production (SCP) practices. 

EU support can be delivered through project, sector budget support or blending.

SCP practices aim to do “more and better with less,” by reducing resource use, degradation and pollution along the life cycle of goods and services, while increasing the quality of life for all. 

Working definition of SCP "the production and use of services and related products, which respond to basic needs and bring a better quality of life while minimising the use of natural resources and toxic materials as well as the emissions of waste and pollutants over the life cycle of the service or product so as not to jeopardise the needs of future generations” 

(Oslo Symposium, 1994). This includes, for example, the production of clean energy, the manufacturing of recycled goods, products that are certified in accordance with sustainability standards etc.
It is proposed to use the definition of the World Bank to define what an SME is: enterprises with 0-10 employees as considered as micro, 10-49 as small and 50-299 as medium-sized. This definition is consistent with EU’s definition (http://ec.europa.eu/enterprise/policies/sme/facts-figures-analysis/sme-definition/index_en.htm), which also takes into account either turnover or balance sheet total as factors determining whether a company is an SME. Smallholder farmers are not considered as microenterprises.
To clarify some important related concepts, please refer to the publication: http://sustainabledevelopment.un.org/content/documents/945ABC_ENGLISH.pdf 

	
	

	4. Rationale (including which policy priority, and how is this indicator linked to that policy priority)
	The European Commission's Communication: Agenda for Change (2011) states that the EU development shall promote a green economy that generate growth, create jobs and help reduce poverty by valuing and investing in natural capital. Such green economy should be supported in the framework of a broader support the development of competitive local private sector.

	
	

	5. Level of disaggregation
	N/A


	
	

	6. Data Sources (including any issues on (i) different definitions by source, and (ii) level of availability of the data)
	EU Project and programme monitoring systems: Annual and Final Reports from implementing organisations, (governments, international organisations, non-state actors), Baseline surveys, ROM, mid-term reviews, and Evaluations.

	
	

	7. Data calculation (including any assumptions made)
	Numbers of relevant MSMEs in accordance to definition above should be computed at country level on a yearly basis 


	
	

	8. Worked examples
	In a country A, EU delegation has developed a private sector development programme that has a component which aim to increase the capacity of x enterprises in cleaner production. Only MSMEs benefiting from this specific component should be counted. 


	
	

	9. Is it used by another organization or in the framework of international initiatives, conventions, etc.? If so, which?
	No

	
	

	10.Other issues
	


