EU Results Framework Indicator methodology note 
	1. Name of indicator
	Proportion of the population living below $.190 (PPP) per day 

	
	

	2. Which sector (using Result Framework heading)
	Inclusive Growth and poverty reduction

	
	

	3. Technical Definition 
	Definition (World Bank) The proportion of the population living below $1.25 (2011 PPP) a day is defined as the proportion of the population living in households below the international poverty line where the average daily consumption (or income) per person is less than $1.90 a day measured at 2011 international prices adjusted for purchasing power parity (PPP) . This indicator replaced the $1.25 a day poverty in late 2015. As a result of revisions in PPP exchange rates, poverty rates cannot be compared with poverty rates reported previously for individual countries. This indicator is expressed as a percentage. This indicator is the one main indicator used to measure poverty reduction as part of assessing the Millennium Development Goals.


	

	4. Rationale (including which policy priority, and how is this indicator linked to that policy priority)
	The Agenda for Change says, "As the Lisbon Treaty states, supporting developing countries’ efforts to eradicate poverty is the primary objective of development policy and a priority for EU external action in support of EU's interests for a stable and prosperous world". It also states, "The…Agenda for Change does not seek to re-write basic policy principles. There will be no weakening of the EU’s overarching objective of poverty elimination in the context of sustainable development. "
The $1.90 a day poverty line—the critical threshold value below which an individual is determined to be poor—corresponds to the value of the poverty lines in some of the poorest countries (the poorest countries are determined by international rank of Gross National Income per capita in PPP terms). This threshold is a measure of extreme poverty that allows comparisons to be made across countries when it is converted using PPP exchange rates for consumption. In addition, poverty measures based on an international poverty line attempt to hold the real value of the poverty line constant over time allowing for accurate assessments of progress toward meeting the MDG goal of eradicating extreme poverty and hunger.


	
	

	5. Level of disaggregation
	N/A

	
	

	6. Data Sources (including any issues on (i) different definitions by source, and (ii) level of availability of the data)
	1. The main data source for the proportion of people in each country that live on less than $1.90 is from the World Bank
http://data.worldbank.org/indicator/SI.POV.DDAY
2. UN Population data http://esa.un.org/unpd/wpp/Excel-Data/population.htm (using the "estimates" sheet. Where it is necessary to use population forecasts because estimates are not yet available, use the "median fertility" variant). This will give the population data that will be used for weighting.

	
	

	7. Data calculation (including any assumptions made)
	To be calculated by:

 - taking the latest available proportion of people living below $1.90 a day for each country in which the EU has external action programmes from the database;

- multiplying this number by the population for the country in that same year. 

-adding the above numbers for all the countries in which the EU has external action programmes together. This will give the first element of the proportion of people living below $1.90 a day 

- adding together the population of all the countries in which the EU has external action programmes. This will give the second element for a weighted proportion of people living below $1.90 a day 

-dividing the first element by the second element. This will give the weighted proportion of the population living below the $1.90 a day.


	
	

	8. Worked examples*
*examples correct at time of writing (February 2014)
	Bangladesh 
2010: proportion of the population living below the extreme poverty line: 43.3% 

2010: population: 151,125,475
Togo 
2011: proportion of the population living below the extreme poverty line: 52.5% 

2011 population: 6,472,304
Weighted proportion of population living below $1.25 a day for Bangladesh and Togo:  
= (0.433*151,125,475+0.525*6,472,304)

   (151,125,475+6,472,304) 
= 43.7% Weighted proportion of population living below the extreme poverty line for Bangladesh and Togo


	
	

	9. Is it used by another organization or in the framework of international initiatives, conventions, etc.? If so, which?
	As stated above, this indicator is the one main indicator used to measure poverty reduction as part of assessing the Millennium Development Goals. It is used by the World Bank.

	
	

	10.Other issues
	


